e

-

Approved For Release 200&8&@3 : CIA-RDP84B00§49R000802000039-5 251

10 May 1982
MEMORANDUM FOR: Director of Central Intelligence
FROM . National Intelligence Officere for Latin America
SUBJECT . Cuban/Nicaraguan Subversion in Costa Rica

As you requested during our discussion this morning, an overview of our
information follows:

Despite last year's break in relations with Costa Rica, Castro's
operatives have the necessary infrastructure to support clandestine
operations designed to destabilize the Monge administration. Havana and
Managua are concerned over Monge's willingness to counter communist
propaganda in regional and international forums and to invoke the Rio
Treaty to defend Costa Rica's borders. The Costa Rican economic crisis is
therefore opportune and gives Cuba the option of attempting to push the
generally non-violent Costa Rican Communist Party (PYP)--which effectively
controls 50,000 workers--toward destabilizing actions against the
economy--including work stoppages, demonstrations, and violent strikes.
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The isolation and possible pro-Sandinista sentiment of Guanacaste is

particularly fertile ground for subversion. Over the Tast eight months,

we have received increasing indications that camps in the region are being

used to train Salvadoran insurgents and that arms increasingly enter the

area by air, and to a lesser extent, by sea. In addition, the Sandinistas
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appear to be making greater use of "squatters" to take over ranches along
the inter-American highway. Recent discoveries of large arms caches in
the San Jose area also have generated concern that some of the arms may be
intended for use by local Costa Rican terrorists.
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